
Part A
Name of th

Week 

Step 1  Study the following topic from the text book:
 Production Possibility Curve (Contd..)
 Assumptions of PPF
 Marginal Opportunity Cost (MOC)
 Marginal Rate of Transformation (MRT)
 Characteristics of PPF
 Whether economy will always operate on PPF

 
Step 2 If you have any doubts clear them with your subject teacher

and number of the subject teacher from the school website)
Step 3 Revise using the following bullet points:

Production Possibility Curve
a) A curve showing alternative combinations of two goods with given 

resource and technique.
b) It is also known as Production Possibility 

Assumptions- 
a) The amount of resources in an economy is fixed and can be transferred from 

one use to another.
b) The resources are fully utilized and with these resources only two goods can 

be produced. 
c) Resources are not equally efficient in productio

when they are transferred from one production to another the productivity 
decreases. 

d) The level of technology remains the same.
Marginal Opportunity Cost (MOC)

a) It refers to the number of units sacrificed to get one additional unit 
other commodity.

b) In case of PPF, MOC is always increasing.
Marginal Rate of Transformation (MRT)

a) Ratio of number of units of a commodity sacrificed to gain one more unit of 
the other commodity.

Characteristics /properties of PPF
a) PPF slopes downwards
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DAY 1-3 
Study the following topic from the text book: 

Production Possibility Curve (Contd..) 
Assumptions of PPF 
Marginal Opportunity Cost (MOC) 
Marginal Rate of Transformation (MRT) 
Characteristics of PPF 
Whether economy will always operate on PPF 

If you have any doubts clear them with your subject teacher(please check name 
the subject teacher from the school website)

Revise using the following bullet points: 
Production Possibility Curve 

A curve showing alternative combinations of two goods with given 
resource and technique. 
It is also known as Production Possibility Frontier. 

The amount of resources in an economy is fixed and can be transferred from 
one use to another. 
The resources are fully utilized and with these resources only two goods can 

Resources are not equally efficient in production of all commodities. So 
when they are transferred from one production to another the productivity 

The level of technology remains the same. 
Marginal Opportunity Cost (MOC) 

It refers to the number of units sacrificed to get one additional unit 
other commodity. 
In case of PPF, MOC is always increasing. 

Marginal Rate of Transformation (MRT) 
Ratio of number of units of a commodity sacrificed to gain one more unit of 
the other commodity. 

Characteristics /properties of PPF 
PPF slopes downwards from left to right. It is because in a situation of fuller 

 

(please check name 
the subject teacher from the school website) 

A curve showing alternative combinations of two goods with given 

 

The amount of resources in an economy is fixed and can be transferred from 

The resources are fully utilized and with these resources only two goods can 

n of all commodities. So 
when they are transferred from one production to another the productivity 

It refers to the number of units sacrificed to get one additional unit of the 

Ratio of number of units of a commodity sacrificed to gain one more unit of 

from left to right. It is because in a situation of fuller 



utilization of resources, production of both the goods cannot be increased. 
More of one good X can be produced only with less of the other good. 

b) Production possibility curve is concave to the origin. It is because of 
increasing marginal rate of transformation (MRT). This means more and 
more units of one commodity are sacrificed to gain an additional unit of the 
other commodity. 

Whether Economy will always operate on PPF? 
a) PPF does not show where the economy has to operate but it will only give 

the possibilities. 
b) The exact point will depend on how well the resources are used. 

 
Step 4 Solve the following questions: 

1.  What does the slope of PPF indicate? 
2. Why production possibility curve is concave? 
3. Explain the concept of opportunity curve and MRT using the production 

possibility schedule based on the assumption that no resources are equally 
efficient in production of all goods. 

4. Explain the properties of PPF. 
5. Define MRT. 
6. Define opportunity cost. 
7. “Massive unemployment shifts the PPF to the left.” Defend or refute. 
8. What is PPF? Draw a PPF on the basis of schedule and explain it. 

  
 Day 4-5 
Step 1    Study the following topic from the text book: 

 Attainable and unattainable combinations 
 PPF and MRT 
 Can PPF be a straight line 
 Can PPF be convex to the origin 
 PPF and opportunity cost 
  

Step 2 If you have any doubts clear them with your subject teacher(please check name 
and number of the subject teacher from the school website) 

Step 3 Revise using the following bullet points: 
Attainable and unattainable combinations 

a) Attainable combinations refer to the combinations at which the economy will 
operate. Two possible cases- optimum utilization of resources and 
underutilization of resources. 

b) Unattainable combinations- economy can never operate outside the PPF. 
PPF and MRT 

 The slope of PPF is the measure of MRT.4 Change in PPF-shift and rotation 
a)  
b) Since the slope is concave so MRT always increases as we move down along 

the PPF. 
Can PPF be a straight line 

a) It can be when we assume Constant MRT. This means same amount of one 
commodity is sacrificed to gain one more unit of the other commodity. 



b) Possible only when all resources are equally efficient. 
Can PPF be convex to the origin 

a) It can be convex when MRT is decreasing. 
b) Less of one unit is sacrificed to gain one more unit of the other. 

PPF and opportunity cost 
a) PPF illustrates the concept of opportunity cost. 
b) If all the resources are equally efficient then more of one good can be 

produced only by taking resources away from the other good. The lost 
production of such other good is opportunity cost. 

Change in PPF-shift and rotation 
a) Shift in PPF: will shift when there is change in productive capacity (resource 

or technology) with respect to both the goods. 
b) Rotation in PPF: will rotate when there is change in productive capacity 

(resource or technology) with respect to one of the goods. 
 

Step 4 Solve the following questions: 
1. Give the various reasons for shift in the production possibility curve. 
2. Why is PPF concave? 
3. When output of Good 1, increases from 100 units to 110 units and output of 

Good 2 decreases from 400 to 350 units, what is the MOC? 
4. Give the various reasons for rotation in the PPC. 
5. Can PPF be convex to the origin? 
6. “PPF illustrates the concept of opportunity cost.” Explain with diagram. 
 

  
 

 

 

 




